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Fernie, British Columbia. 
March 31, 1943. 


TO THE SHAREHOLDERS OF 

THE CROW’S NEST PASS COAL COMPANY, LIMITED : 


We submit herewith the Forty-sixth Annual Report of your Company for the 
year ended December 31, 1942, together with a Balance Sheet, duly certified by your 
Auditors, Welch, Anderson & Company, as well as a statement of Income and Surplus 
Account. 

The profit from all sources after depreciation and depletion and provision 
for Income and Excess Profits Taxes amounted to $308,179.49. 

The net Capital Expenditures made by the Coal Company and its subsidiaries 
during the year amounted to $643,015.66, made up as follows : 

Elk River Colliery $369,157.43 

Curran Knowles By-Product 

Coke Ovens, Michel $243,407.13 

All Other . $ 30,451.10 

Distributions to shareholders during the year amounted to the sum of $186,- 
354.00, which is equivalent to $3.00 per share. This amount was paid from earned 
profits. 

Coal mined amounted to 1,109,509 tons as compared with 1,072,274 tons in 1941. 

Coke production was 96,159 tons as compared with 94,028 tons in 1941. 


By Order of the Board of Directors, 
H. P. WILSON, 


President. 



AUDITOR’S REPORT AND CERTIFICATE 


To the Shareholders, 


February 12th, 1943. 


THE CROW’S NEST PASS COAL COMPANY, LIMITED, 
Fernie, B.C. 


We report that we have audited the books and accounts of your Company for 
the year ended December 31st, 1942, and certify that we have obtained all the infor¬ 
mation and explanations required. 

We confirmed the securities of the Company held for safe keeping by the 
Imperial Bank of Canada, Vancouver Branch, by certificate from the depository. 

The cash and bank balances were verified, either by actual count or by cer¬ 
tificates from the depositories. 

The accounts receivable have not been verified by direct communication with 
the debtors. 

Deficits in subsidiaries are being written off on an annual basis, which we 
consider adequate. 

Full provision has been made for Income and Excess Profits Taxes, including 
refundable Excess Profits Taxes of $28,185.12. 

Fixed assets include $369,157.43 expended during the year on the opening and 
equipping of the new colliery at Elk River, for which you approved an expenditure of 
$1,258,000.00; and $243,407.13 has been expended in connection with the new By- 
Products Coke Ovens at Michel, respecting which you authorized an expenditure of 
$270,000.00. These two projects are still in course of construction. 

Subject to the foregoing, we certify that the accompanying Balance Sheet is, 
in our opinion, properly drawn so as to exhibit a true and correct view of the state 
of the Company’s affairs, according to the best of our information, the explanations 
given us and as shown by the books of the Company. 


WELCH, ANDERSON & COMPANY, 

Chartered Accountants. 



THE CROW’S NEST PASS COAL COMPANY, LIMITED 


BALANCE SHEET — DECEMBER 31st, 1942 . 

ASSETS 

Cash on hand and in banks ...$ 201,753.46 

Accounts receivable .. 453,276.26 

Coal, coke and by-products and mine supplies — at cost or 

useful values . . 214,052.95 

Bonds and shares (market value $1,099,581.37)—at cost . 1,097,755.02 

Shares (no established market value) — nominal value _ 2.00 

-$1,966,839.69 

Imperial Bank of Canada, Fernie — Dividend Account 

To provide for issued and outstanding dividend cheques — 

per contra 5,028.25 

Account receivable — subsidiary — wholly owned company 5,797.50 

Shares of wholly owned subsidiaries . . 335,690.03 

- 341,487.53 

Dominion of Canada — refundable excess profits taxes 28,185.12 

Mines, real estate, buildings, plant and equipment at cost, 

less amounts written off to reserves .... _ 6,928,397.11 

Less : Reserves for depletion and deprecia ion . 3,609,846.62 

- 3,318.550.49 

Deferred charges .. 18,199.85 


TOTAL .. $5,678,290.93 


LIABILITIES 

Accounts payable—including accrued wages . $ 28,421.98 

Accrued taxes and assessments _ . .. . . .... 7,714.76 

Account payable—-to wholly owned subsidiary company . 25,237.64 

Income and excess profits taxes—remainder payable ... . 204,022.44 


265,396.82 

Dividend cheques issued and outstanding—-per contra. 5,028.25 

Reserve for refundable excess profits taxes 28,185.12 

Capital: 

Authorized $10,000,000.00 divided into 100,000 shares of 
the par value of $100.00 each 

Subscribed and paid up . . 6,212,666.66 

Deficit : 

December 31st, 1942, as shown on accompanying statement 832,985.92 

- 5,379,680.74 


TOTAL ..$5,678,290.93 


This is Balance Sheet referred to in Auditors’ 
Report dated February 12th, 1943. 


Signed on behalf of the Board : 


Thomas Balmer, Director. 
F. D. Pratt. Director. 











THE CROW’S NEST PASS COAL COMPANY, LIMITED 


STATEMENT OF INCOME 


For the year ended December 31st, 1942. 


Profit on coal and coke operations 


$ 885,491.35 


Less: Executive officers’ salaries $ 33,893.38 

Counsel and legal fees 4,057.21 

Directors’ fees 2,500.00 

Provision for depreciation 137,079.69 

Provision for depletion . 110,950.90 


OTHER INCOME : 

Interest on securities—including amortization of in¬ 


vestments $216.68 . . 32,467.92 

Interest on bank balances, exchange, etc.—net 5,524.94 

Profit on sale of securities 50,300.80 

Sundry income—net ... 40,946.42 


597,010.17 


129,240.08 


OTHER CHARGES : 726,250.25 

Investment in stocks (with no established market 

value) written down—subsidiary company 34,621.39 

Accounts receivable—uncollectible—written off 61.25 

- 34,682.64 


691,567.61 

Provision for income taxes . 121,174.12 

Provision for excess profits taxes—including refundable portion 

of $28,185.12 ... 262,214.00 

- 383,388.12 


NET PROFIT FOR YEAR .. . $ 308,179.49 


STATEMENT OF DEFICIT 
December 31st, 1942. 


Distributions to shareholders to December 31st, 1939, from 
funds derived through creation of reserve for depletion 

per resolution of Directors ...(x) $1,340,632.20 

Deduct : Undistributed profits to December 31st, 1941 385,820.79 

Profit for year ended December 31st, 1942 308,179.49 


Total 694,000.28 

Less : Dividends paid in 1942 .... 186,354.00 

- 507,646.28 


Deficit—December 31st, 1942—as shown on Balance Sheet .... $ 832,985.92 


(x) This amount represents distributions paid to Shareholders under 
Section 88, ss. 4 and 5 of the Dominion Companies Act. 













